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Abstract

The Chinese economic miracle has its roots
1978. The Chinese leadership took advamtago f t he countryds partic
and promoted reforms that resulted in a 9.1% in average annual growth rate. Nowadays,

China is the second biggest economy in the world and has strong economic ties with

many countries such as the USA, the Ed e SE Asian countries. The next big step

is the internationalization of the national currency, the renminbi (RMB), in order for

China to establish its position in the internatiomabnomic scene. dWwever, structural

and institutional distortions are gstioning the Chinese model of economic growth and

its sustainability.

Key words: China, SE Asia,savings, international trade, FDI, exports, trade

agreements, RMB internationalizati®ipwing down sustainable growttrebalancing
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Reduced transactions costs Currency appreciation
International seigniorage External constraint
Macroeconomic flexibility Policy responsibility
Political leverage (hard power)
Reputation (soft power)
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